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ALLEN COUNTY COMMUNITY COLLEGE
BOARD OF TRUSTEES
POLICIES AND PROCEDURES
ALLOWABLE COST     
I. POLICY  
      1.00     GENERAL STATEMENT
1.01     All allowable costs for Federal grant dollars are determined in compliance 
            with the terms and conditions of the Federal award.
2.00      SPECIFIC STATEMENTS

2.01      The college will identify in its accounts all Federal awards received and 

             expended and the Federal programs under which they were received. This
             award identification will include, as applicable, the CFDA title and number, 
             Federal award identification number and year, name of the Federal agency, 
             and name of the pass-through entity, if any. 
2.02     The college will report accurate, current, and complete disclosure of the
            financial results of each Federal award or program in accordance with Federal 
            reporting requirements of: no less frequently than annually nor more
            frequently than quarterly except in unusual circumstances. 
2.03     The college will maintain records that identify the source and application of
            funds for federally-funded activities. These records will include 
            authorizations, obligations, unobligated balances, assets, expenditures, income 
            and interest and be supported by source documentation. Records will indicate 
            a comparison of expenditures with budget amounts for each Federal award. 
2.04     The college will safeguard all assets and assure that they are used solely for 
            authorized purposes.
2.05     The following general criteria must be met for a cost to be considered 
            allowable under Federal awards. The cost must:
a.  Be necessary and reasonable for the performance of the Federal award. 

b.  Conform to any limitations or exclusions set forth in the Federal award
     as to type and amount of cost items.


c.  Be consistent with other policies and procedures that apply.










IX-A-1.1

d.  Be accorded consistent treatment. (A cost may not be assigned to a 
     Federal award as a direct cost if any other cost incurred for the same
     purpose in like circumstances has been allocated to the Federal award 
     as an indirect cost).
e.  Be determined in accordance with generally accepted accounting 
     principle (GAAP).
f.  Not be included as a cost or used to meet cost sharing or matching
    requirement of any other federally-financed program in either the 
    current or a prior period. 



g.  Be adequately documented.
2.06     The college will ensure that allowable costs are reasonable and allocable.

a.  A cost is considered reasonable if, in its nature and amount, it does not
                      exceed that which would be incurred by a prudent person under the
                      circumstances prevailing at the time the decision was made to incur the 
                      cost.

b.  A cost is considered allocable if the goods or services involved are
                      chargeable or assignable to that Federal award or cost objective in
                      accordance with relative benefits received.
2.07    The college will comply with any statutory requirements that limit allowable 
            costs. When the maximum amount allowable under a limitation is less that the 
            total cost amount, the amount not recoverable under the Federal award will 
            not be charged to the Federal award.
2.08    The college will refund (including interest) any payments made for costs 
           determined to be unallowable by either the Federal awarding agency, 
           cognizant agency for indirect costs, or pass-through entity either as direct or 
           indirect costs, to the Federal agency that determined the costs were

           unallowable unless Federal stature or regulation directs otherwise.
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